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HEW RAILROAD PLAN,

I'cilerul Hoard Should Bo Tut
in Full Charge, Ts Belief

of Economist.

ACT OK fOXGHESS URGED

Operation of Lines hy U. S.

Government Is Called Cost-1- v

and Inefficient. '

Victor Moraxvett, on economist who

li ror.sldereil In tho llrmnclal district to
1 ts of tho foremost authorities In.

tilt country on railway finance, has
prtpired (or private circulation a plan
for a solution of tho railway problem
which differs radically from the plan
pit forward toy tho Association of Rail-w- ir

Executives. A, copy of tho plan,
with an attendant analysis of the rail-
way tl'uatbn. xvas obtained yesterday
iy Tits Stf. Tho pamphlet follows:

rermancnt Government operation of
railways would be contrary to the

bett interests of the country and should
c rejected. It would result In unpro-treiJlv- e,

costly and Inefficient operation
with poor fmlce to the rubllc and high

Fcurity of railway Investments and
he capital necessary to the development

nf the railways cannot ho obtained un-

der any system of Govern-n.nta- l
rate nxlnir. or regulation, unless

.ojplnd with eome guarantee by the Gov-e.me-

of fair returns on the Invest-nent-

feourlty of railway Investments
ear.not V obtained toy making the power
of the Government to fix rates or to retr-ult- 9

the railways depend upon the
reasonableness" or "adequacy" of the

or reBUlatlons, or upon the appll- -

tlon of any formula that can bo

Trat. Arc Impractical.
Experience thows fiat all such tests

are Impracticable and Illusory. Review
by the of rates or regulations
rrescrttjed by the Government furnlt-he-

no remedy acalnst unwise or unfair reg-

ulation Toe courts are not fitted to
se the regulation of the rallwas

o- - to determine the reasonableness of
heir rates

S'o result can be. attained
ithout puttinK an end to regulation of

he rallwavs and r.ito fixln-- j by the
everai State.' To obtain effective and
Im regulation It Is necessary to vest

uprcme authority In Kome board ap-
pointed by the national Government.
Of courrr. tho members of this board
must be competent men , but competent
men are essential to the successful

of any plan.
Ttin Government cannot safely give

tie guarantee of a fair return
on investments In tho railways unless
vested with plenary control over their
management, Including the power to re-

move the officers of the companies, fucli
plenary power regulation would not
be unfair to security holders If coupled
with a guaratec of u fair return on their
Investments.

Advantages of 1'oollne.
Efficient and economical operation of

railways and the best service to tho
eoui'try require that track facilities,
equipment and terminals be pooled when-
ever desirable ami that wasteful com-ffitlo- n

bo stopped
To recure efficient and economical

of the railways it Is necessary
to preserve the interest of stockholders

r.d officers in the management of their
properties.

The benefit of the high credit of the
Government should accrue to It and
hould not bo given gratuitously to the

existing security holders of the railway
Atccrdlngly, a proposal that

the Government shull guarantee to the
railway companies perpetually or for a
lorg term of ears their average operat-b- g

Income of past years, as under the
present Federal control act, should be
--ejected.

Sj h a guarantee would In effect be
gift of enormous value to the stock-

holders apd the Junior bondholders of
the railway companies. Operating

guaranteed by tho United States
hvtously Is worth vastly moro than

operating Income subject to the risk
and uncertainties of the conditions af-
fecting tho railways.

Against GuTcrnment Guarantee,
x. proposal that tho Government shall

esve existing bonds and stocks undis-
turbed, but shall place its guarantee
'ipon bonds and stocks here-afte- r Issued

Mth the. approval of tho Government
'or betterments and additions should

roie'-ter- i for similar reasons. The
effect of such a guarantee

vouid bo to make the Government
for h11 bonds and stocks equal

r r lor in cla m to those guaranteed
hv the Government.

tTir the iowcr of eminent domain
tho t'niteil States can condemn those
allroads which serve as Instruments of
ruerstate commerce mid h military' and

pest roads. Upon such condemnation the
t'nltJd States would have to pay Just
wrnrensatJon to the owners of the prop- -
rtits condemned and this Just compen- -

MUon would have to be paid In cash.
W.ess the owners should be wllllns to
wpt something else In lieu of cash.

The Government, through a condemna-'lo- n

proceeding, can take a railway sub-te- n

t0 Us ex'stlug mortgages nnd In- -
rtebiiclnets, I. e, It can condemn the

j of the stockholders. But even
f "1 overnment can condemn a rail

' ee ami clear of existing mort
iz- a ,d iriiiebtexlnefn. 1t cannot Impair

fce '.g)'n of mortgagees and creditors
' be i.aid in full out of the proceeds of
V - peitv before anything Is given to

c hholdcTs. Tho Government can-- r

' ndemn the bonds of a railway
"v apany apart from the .property of the
' ipanv, and when the property of n
enrnpa'y la condemned by the Govern-m- e

' 't cannot prescribe the dbtrlbu-t.o- n

of he proceeds among stockJioldern,
Mortgagees and creditors.

A here Government 'Would Line.
Ftp to condemn the equity of the

'o niters of a railway company,
leav- - ng is outstanding bonds and oUier
'r.nVbredie.s undisturbed, would not be

'j'a ory to the Government, because
the 'fu ' would be to give to the hold-
ers of the outstanding bonds and other
"ieMedness gratuitously a practical
aaranten 0f their claims, the Govern-me- n

fa'Hng to secure tho benefit of the
nvi-- g of trterest which might be effect-r- t

'hrough the use of Its high credit
To condemn the property of a com-tr- y

free and clear of Its exletlng mort-- U

and Indebtedness, leaving the dis-
trict ion of the compensation for the
Property to be made according to the
'' rights of mortgagees, creditors apd
'to xhoiders, xrould In many caees result
'n groat Injustice to Junior security

sera and stockholders,

HeuJt Expected I'rom Plan,
"e plan herein proponed Is deelgnerl

'o a a n the following ultimate results
"r' vest the railways (taken In

j o , groups) in ten to fifteen
formeil pursuant to an act

F' by co igress under Its power
'o 'tr;ato commereW and establish

military and post roads: these Federalcorporations to ho free from Stateregulation hut to bo subject to tho
fullest regulation nnd control by suit-abl- e

hoards established by the Fed-
eral Government.

To refund the bonds and stocksof Uie present companies by the Issue
of debentures and stocks of. the new
I'tderal corporations, these debentures
to bo guaranteed by tho United States
and tho stocka to be guaranteed mini- -
mum dividends. '

3. To provide tho capital needed forthe future development and extensionof the railways.
4. To establish n Federal railway

board ami suitable subsidiary boarda
for the effectlvo regulation of tho rail-way, with duo regard for local In-
terests.

5. To provido for the future efficient
management ,;nd operation of tho now
Federal corporations under the su-
pervision and control of tho Federal
railway board.

UlOlcnlttea In Plan.
The main difficulties of carrying out

this plan aro:
(a) To establish the fair value or

Juft compensation to bo paid for each
railway In guiranteed debentures nnd
stock of tho new Federal corporation
In which the railway 13 to bo vested:
and

(b) To distribute this Just compen-
sation equitably among tho existing
bondholders and stockholders.
Tho original cost or tho reproduction

cost of tho propei ty of a company fur-
nishes no Just nieasmo for fixing Its
rates and no Just measure of what would
constitute fair compensation for Its
property. To fix rates or compensation
on tho basis of original cost would in
many case deprive the owners of a
largo accretion of value to which they
aro legally and morally entitled.

The construction of railways has been
the principal cause of the large Increase
of the value of lands and other property
throughout tho country and tho railroads
were built In tho Just expectation that
their owners would share in this In-
crease of valutfi. To fix the rates of a
railway on thf basli, of a fair return on
original coat or to condemn It at its
original cost would bo a wrong legally
and morally rui to condemn the property
of, farmers and owners of city lots at
the prices originally paid therefor to
tho Government.

Trnc Value of n Itallroad.
Tho cost of reproduction furnishes no

Just test because th trim value of a
railroad, as of any other piece of prop-ort-

depends largely upon Its location
nnd surrounding conditions. A railroad
serving a territory producing only a
small .amount of traffic or a. railroad
whoso operating condition are unfavor-
able by reason cf grades or other causes
cannot enrn as much and is not worth
as much as railroad servlrur
a territory producing a largo amount
of traffic and hiving favorable operat-
ing conditions, though tho reproduction
cost of the two railroads bo equal.

nates upon competitive, business must
be the same as to all companies and
It ts qu to Impracticable to fix rates in
such manner as to enable each company
to earn a fixed return and no more ukoii
the reproduction cost of Its property.
To condemn tho property of a railway
company at a prico fixed on tho babl.i
of its operating income at the lowet,t
rates which tho Government can con-
stitutionally iriiroso would be as unjusti-
fiable as It would bo to condemn other
property at n nominal price on thoground that the Government can

destroy Its entire value by
taxation.

Hy reason of their magnitude the
railroads of the United States have no
market value. Few. if any. Instances
exist of a competitive of a railroador of a true sale for cash or Its equiva-
lent Moreover, any wholesale condem-
nation of tho railways and payment to
the owners In cash would upset allsecurity values nnd might produce cha-
otic financial conditions.

VimM Itonil I'rlrn,
Ah it would beconK- neressary to Issue

vast amounts of Government bonds, their
value would bo greatly depressed and alarge expansion of b.ink loans would be
unavoidable. By reason nf the magni-
tude of suoh n tr.(nnet!on, It could be

car-le- .l out only through a concurrentshifting nf Investments, the owners of
Uie rulhvnv securities us'ng the cash re-
ceived by them iron tl.e Government to
purchase the new Government bonds or
to purchase other securities and propo, ty
in me inn ni--i anu mo seners or me ex-
isting seourltics and property investing
the proceeds in the new Government
bonds. The probable result would be a
considerable Increase of the prices of In-
dustrial securities now yielding largo re-
turns to the holders and a fall of the
prices of Government bonds.

The quoted marker prices of the stocks
and bonds of the railway companies fur-
nish no Just measure of the value of
their properties. Tlieo quoted prices of
stooks and bord- - Indicate only tho ap-
proximate prices at which a very small
amount of thn stocks and bonds can be
bought or sold.

As a rulo, no considerable amount of
stocks or bonds can bo bought or sold at
anything near their quoted prices. The
quoted market prices of railroad stoeks
and bonds often are largely due to fac-
tors having little relation to the earninci
of the companies or to the true value of
their properties.

Jn some cases bonds of railroad com-
panies at their quoled market prices
yield no larger returns than United
States Government bondB, while In other
cases equally we!! rccurcd railroad
bonds at their quoted market prices yield
a return half again as large. Rome "rail-
road stocks have quoted market prices
very much higher than those of other
railroad blocks upon whleh an equally
high return Is earned.

Fair AVay to Mrnsuri- - Valnr,
It Is submitted that the only fair and

practicable way of measuring the value
of a railroad anil the Just compensation
to which Its owners aro entitled Is

(a) To estimato as nearly as mav
bo Its present nnd prospective true op
eratlns Income under a fair as well
as constitutional exercise of the pow-
ers of regulation vested In the J'Vd-er- al

and State governments, and
(b) To capitalize this true operating

Income at a f r rate, based on the
rato of interct or profit payablo to
obtain capital and on any risks or tin
certainties nffecMig the railroad and
Its future operating Income
The truo operating Income of a Mil-roa- d

for the purjose of ascertaining Its
value is not tho operating Income shown
under the rules of accounting prescribed
by the Tnterstato Commerce Commission.
Under these rules no deduction Is nmde
on accaunt of certain expenditures which
every railway company la obliged to
make but which do not ndd to Its earn-
ings. Every prudent business man would
charge uuch expenditures to operating
expenses or to income.

Therefore, In ascertaining the true op-

erating Income of the railways there
should be deducted In each rape from
the operating Incomo shown under the
rules of the Interstate Commerce Com-

mission a fixed percentage based on the
approvi-- practice of conservatively man-
aged railroad companies.

Courts Provide No Standard.
The operating Income of the rallwieys

dependH largely upon the rates which
the Federal and fitato governments per-

mit them to charge. Unfortunately thn
courts hnvo not vet furnished any defi-

nite ot .".irtlcal iitnndard for deter-
mining !" limits it th constitutional
powers of the Federal nnd Mtnte gov-

ernments to fix rules, and neither Con-gri-

itui the Interstate t'cmniT" Com-

mission nor nny State commission has
jet furnished any definite or practical

standard for1 determining wjlnt rates are
reasonable nnd fair.

The resulting uncertainly has been tho
principal of tho failure of the
credit of the railway companies and it
la the principal source of difficulty In
estimating their prospective operating
Incomo and tho value of their properties.

However, under the plan now pro-
posed It will not ho necessary to esti-
mate with accuracy the valuo of the
rnllwnys, or their prospective true oper-
ating Incomes, or tho rates at which this
estimated operating Incomo should be
capitalized, It Is not proposed to pay
for the railways In rash or Its equiva-
lent. I

!Vc tv Corporation Arc I'nvo-ei- l,

The plan Is to vest tl.e railways In
new corporations which will 13110 their
bonds nnd ttoeks In exchange, nnd the
bonds ami stocks thus Usucd will simply
represent these rnlliva);, whatever their
value and their prospective operating In-

comes may be. Under the plan now pro-
posed an estimate of tho prospective
operating Income and of tho value of
each railway Is material only In 10 far
as this may be necessary (a) to limit
the proposed guaranty to bo furnished
by the Government and (b) to establish
the rolattvo value of the several railways
to be vested In each Federal corporation,
so that some of the existing companies
may not obtain an ndvantnge at the ex-
pense of tho others.

It Is suggested that In ordinary cases
the average operating Income of the teat
years prescribed by the Federal control
act (subject to n deduction as above
proposed) be made prima faclo evidence
of the operating Incomo which Is to be
the basis of ranltall7.atlon. However,
this basis could not Justly be applied to
a case. In which owing to a receivership
or other abnormal conditions tho aver-ag- o

operating Income of tho three test
years did not fairly reflect the earning
capacity of tho property. IJnch case
should be dealt with in the light of nil
pertinent facts.

Issues for IJitrh Hall Property.
It Is further suggested tentatively

that for each railway property vested In
a Federal corporation there be Issued

(a) I pr cent debentures of the
Federal corporation, guaranteed by
the Government, to an aggregate
amount that would Impose an Interest
charge equal to 40 per cent, of the
estimated operating Incomo of the
property, and

(b) shares of 6tock to an amount
upon which the remaining 60 per cent
of the operating Incomo would suffice
to pay fC per share, the Government
to guarantee payment of 12. DO per
share, any disttlbutlon of Income In
evs of fl per share to be divided
between the Government and thn
shareholders and the Government to
have tui option to purchase the stock
at any time at JS5 per share.

Tho ri;etrlbutioti among the stock-
holders and bondholders of each existing
railway company nf the aggregate
amounts of debentures snd stock of the
Tederal corporation to be Issued In ex-
change for the company's property
would have to be adjusted by agreement
of the parties as in ordinary reorganiza-
tions. It Is, theiefore, suggested thit
tho Federal hallway Hoard to be estab-
lished nnder the plan rhould have full
power to negotiate with the directors
of eaoh company rnd with committees
of security holders.

llnlilrrs l.lkel) to Airree,
It Is. believed that the grfRt bulk of

tho stockholders nnd bondholders of
the companies would soon agree to any
f.iir terms offered them. Unanimous
agreement of the bondholders and stuck,
holdero would not be necessary

A majority of th stockholders of
some of tho companies have now the
power to sell tho property nf their com
pany subject to its indebtedness, and
ill other cases legislation probably could
be obtained giving such power to the
majority. But if In any rase tho stock-
holders are unwilling to agree to rea
sonable terms their equltv could be ar- -
quired through a condemnation pro-
ceeding.

In most cases it would bo to pro-
ceed upon obtaining the assent of the
holders of a majority of tho outstanding
bonda of a company Th eutstandlng
bonds would not be assumed by the Fed-
eral corporation, nnd the bonds received
from assenting bondholders would be
kept alive lr the tre.nurv of tho Fed-
eral oiirporatlon. so that the security of
the bondhnijors would not
be Improved

Separate .icour.ts should be kept of a
lallwy thus acquired subject to

nr bonded Indebtedness, nnd If the
property should nit earn the Interest
on all outstanding bonds, including these
in the treasury of tnc Federal corpora-
tion, the latter could foreclose the mort-
gage 'he bonds held In Its
treasury. In whlih event the property
could bo bought In by the Federal cor-
poration i y paying to the
bondholder only their proportional
share of the not proceeds of the

sale,

Plnn to Itrmerl.r All Defect.
The plan suggested Is an act of Con-

gress to br pas.ed -- nnferrlng all powers
required to carry out the following
Ideas

1 A Federal railway board to be crea- -
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ted with supreme power of regulation
nnil control over tho Federal railway
companies to be formed as herein pro-
vided. This Federal rnllvvny board should
be a body of tho highest dignity A
member of the President's Cabinet
should bo 11 member, nnd Its other mem-
bers should be selected with the great-
est cam by tho President with the ad-
vice and approval of tho Senate,

2. The Federal railway board to or-

ganize ten to fifteen Federal railway
companies turner the net of congress.
Kach ot these companies to have the tlons) to regulate all rates of existing
usual powers of railway companies mid railway companies 11s xvcll na those of
also power, with tho approval of the the Federal corporations and to execute
Federal railway board, to acquire all or all the powern now vested In the Inter-an- y

existing lines of ralhvnv. In car- Htato Commerce Commission; but,
out tho plan the existing lines to'tept n to rates and at to other inatlen

b consolidated In tho Federal corpora- - of which the Interstate Commerce Com-tlon- s
as directed by the Federal rail- - mission now has exclusive Jurisdictionway board In such yi.mner ns to make tho existing companies to remain aub- -

.on 10 imecii wen uaiani.cu railway

for best

tenia.
Provision to be made for the Issue by

each Federal corporation of debentures
and stock In amounts sufficient to lake
up ns hereinafter provided tho bonds
and stocks of the existing companies,
xvhore properties are to be vested In such
Federal corporations nnd also to pro-
vide for future capital requirements. The
Mocks of tho Feder.il corporations to
hfive no nominal or par value.

Gnarantco by tlm Government.
Payment of the principal and Interest

of the debentures Issued by the Fed-
eral corporation nnd payment of fixed
minimum dividends tsuy 1 2 30 per
ahnre) on their storks tu bo guaran-
teed by the United States.

Upon any distribution of net Ir.coma
of a Federal corporation In excess of a
minimum dividend nn Its stock (ay l
per share per annum,
tho excels to be divided between the
Government and the stockholders of the
corporation In prescribed proportions.

3. A specified number of the directors
of each corporation to be ap-
pointed by the Federal Hallway lloaxd
and the remainder to be elected by tho
stockholders of the corporation The
president nnd executive oftlcern of eiic'i
Federal corporation to be chosen by Its
board of directors, but all directors and
oflicers to bo subject to removal by tho
Federal Hallway Hoard

Salaries of ollker's to be subject to
npprovul by the Hallway Hoard,
but tho board of directors of cjch com-
pany to have power to pay additional
compensation to executive olllcer out
of moneys which otherwise would be
payable to the ttockholder d vi.
dends. The directors to be paid ralarlea
approved by the Federal Hallway Board,
subject to a duluctlon fo tx.iy meet-
ing whli h they fall to attend.

Itrgnlntloit Power In llonnl,
4. The Federal Hallway Hoard to have

plenary and e..bjslxn power of regula-
tion of tho Federal corporations, Includ-
ing power to 1. quire them to make uny
operating arr.iiinemcnts de-- i mod di'"lr-iib- n

in the intcnsis of the whole coun-
try

The Federal Hallway Hoard to ap-
point regional Imarde of regulation arid
one central board of relation A
majority of the members of cath regional
board to bo appointed from persons
resident In the region In which the
board sits.

Uach reglocal board to have power
to take up any xeglor.nl matters, In
cluding rate question-- , at Its own
initiative, or when rjirectej by the rcn- -
tt h I board of regulation, but no regu-
lation by a rccioria. board tn take eftect
until approved by ti e central board of
regulation. (Tin- latter requirement Is
deemed nereiary to recure haiuiony and
is enentlal to the regulation ot
rates.)

Tho oentrnl boi'd of regulation to
deal primarily with nil thro-ig- rates
and matters affnting all region of the
country Questions relating to local
rates and strictly regional matters to
be referred to the regional boards, sub- -
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Ject, however, to tho supervision of the
central board.

Federal Itiillviny Hoard Supreme.
All nets and decisions of the central

board as well as of the regional boards
of regulation to bo subject to the su-
preme authority of tho Fcderjl Hall-
way Hoard.

Power to be xested In the Federal
Hallway Hoard, through the central and
teglonal boards of regulation, (subject
to tno necessary constlintlon.il ilmiin

in regulation by the several States.
it. 1 hu Act of Contrress to nrovlil

that ouch Federal corporation shall pay
In each Stale taxes on the proportion
of Its properly located within the State.
The basis for fixing the aggregate value
of thn taxable property of each corpora-tlo- n

and for the apportionment thereof
among the States to bo prescribed by
the Act of Congress nnd all questions of
taxation to be decided In the first In-

stance by the Federal Hallway Hoard
subject to nn appeal to tho Supreme
Court.

The police powers of the several
States In relation to the Federal cor-
porations, their officials and their prop-
erty to lie left unabridged, except when
In conflict with the Act of Congress or
with regulations of the Federal Hallway
Hoard.

Jtlrthnd of Isaulnu Slock.
6. Issui.' of debentures and stock of

the Federal corporations to bo mado
only ns authorised by thl Federal Hall-
way Hoard and for purposes approved
by It Debentures and stock to be lu
sued ns hereinafter provided to take
over existing linos when authorised b"
the Federal Hallway HoarJ. Additional
debentures and stock for new construc-
tion, betterments and additions to be
Issued only up tu aggregate amounts
authorized from time to time by Act of
Congress nnd each anle to he approved
by tho Secretary ot the Treasury.

T The accounts of each Federal
corporation to be kept according to the
best methods of accounting as

by the Federal Railway Hoard
and detailed annual reports to be pub-
lished.

S. Tho Federal Hallway Board to
have power to negotiate with the rep-
resentatives of each railway company
and with committees of Its bondholders
and stockholders for a transfer of tho
property of tholr company to a desig-
nated Federal corporation and for nn
exehanee ot their bonds and fitoiks for
debentures tind stock of the Federal
corporation.

'Imitations ict on Issues.
The acgregate amount of debentures

nnd stock of a Federal corporation to be
Issued for each property not to exceed
an amount fixed as provided in para-
graph 14 introductory to thl3 plan nn
the basis of the estimated prospective
truo operating income of the property,
so that the amount of Interest and divi-
dends guaranteed by thn Government
shall In no raso exceed 65 xier cent, nf
the estimated operating Income of the
Property and that t ie intenst on the
dobentures shall not exceed 41 per cent
of this operating Income. It lr sug-
gested tentatively that the debentures of
thn Federal convolution be mado pay-
able In sixty j curs and redeemable after
forty years.

For example. If tho true operatlog In-

come nf a railway company Is JS.00O.00n
per milium, the aggregate amount of
debent'ircs and stock of the Federal cor-
poration to be Issued for the company's
property would be as follows .

(a) JfiO.000.009 of guaranteed 4 per
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cent, debentures, upon Which the an-

nual Interest charge would be

(b) 600,000 shares of stock I with-

out par value) lpon which ?6 per
sharo would be and tho Gov-
ernment would Buaranteo J2.50, or
U.600.000.

Total Government guaranty,

V. .. Option on Stock at SNG.

The Government to hax-- e an optional
right to vurrhaso the stock at nny tlmo
at o per shnre.

Aei for unprofitable lm- -

provemenls, Ac, would be deducted from
tho operating Income shown under the
rules of the Interstate Commerco Com- -

mission in determining uie inje nperai- -
Ing Income for the purposes or this plan,
tho whole amount thereof could properly
bo distributed. Assuming that the op- -

income in excess nf uivI Mends nf
$4 per share on the stock Is to bo dl- -
vldtd between tne toennuiors and tne
Government, the 16,000,000 of operating i

Income would be applied as follows :

Interest on 160,000,000 de-

bentures (2.400,000
Dividend on 600,000 shares

nt 14 share 2,400,000
Balance to be divided

the Government and
the ttockholders 1.200,000

Total G,OO0,O0O

A railway to bo acquired only If an
amount of outstanding bonds satisfac-
tory to the Federal Hallway Hoard shall
be deposited exchange Into the de-

bentures stock of the Federal cor-
poration, Until bonds held by

bondholders are exchanged or
paid oft an amount of debentures
creating the same aggregate Interest
charge as the outstanding bonds to
re3ered by the Federal corporation out
of the aggregato amount totbe lssue'd
by It for the property.

Old Honda n He Kept AIItf.
Herds of existing companies receive.!

by a Federal corporation upon such ex-

change to be kept alive In Its treasury
and a separate account to be kept (un-
less otherwise ordered by the Federal
Hallway Hoard) of the ernln?s of each
railway upon which there Is a mortgage
securing unexchanged bonds, with a
view to a foreclosure of the mortgage In
case the property should fall to earn
the Interest on all bonds secured by the
mortgage. Including those In the treas-
ury of the Federal corporation.

Each Federal corporation t have
power to condemn existing lines 1 f rail-
way (subject to existing mortgages)
when authorized by the Federal Hallway
Board, the condemnation proceedings to
be on through specltfl tribunals
established for that purpose

It is not intended that all bondholders
of a company whose property Is ac-
quired slA'd receive the par amount of
their bonds In 4 per cent guaranteed
delientures and that all stockholders
shall receive share for hare guaianteod
stock of the Federal corporation. The
Intention is that the aggregate amount
of debentures and stock to be Isfued In
each cape shall be equitably apportioned
by ngrcement among the stockholders
and landholders.

Undr-- such arrangement some stock-
holders and bondholders may receive
more and some less than Uie par amount
of their present holdings.

Pennsylvania Crnde 01 Market.
Oil. Citt, Pa.. Jan. IS. redlt bal- -

anoes, 54 ; reins, S2, 66 , averaee, 52,907 ,
shipments, S4.900 ; ax'erage, 37,820.

Exports From JVexr York.
Flour, 23,S?a sacks: bacon, 6,430.500

lbs.: cornmcal, 3,?37 bbls. ; grass seed,
1,500 bags; lard, 190.000 lbs.

xriyrKit KEJWIrtTa.
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ArJc !r roster al th- - I.irl TmirStore, (Ih Ave. ami JSlh , Ni-- York.

Hotel Royal Palm";."
Kin. IS Hole Oolf, rishlnr, SvxlMimina; I'ool.
Kv.rT Hoxm w Ith Tlath j 1 SKins', iter.

Til V. XXKST COAST OF 1 I.OUI1IA
la (h Ideal teaorr Its v,

Cliniat .naci.a tne inuriar 10 rlljuy iut- -
door aporta thrnuchom leaaun. Addreai
Tloorda of Trad. Hot. la. .Ic !

MANHATTAN HOTEL, f'"'1' ,"
.,

11,1 ' '"
. , '

Kill. bO"l: t

DAYTONA, FLA.
I'r.llte.t VV'nl.r llia.'rt In th. World.

XII A XII, 1 I.A.
Tropical, aurf tMthlns at 'i d.gteea; fine
hotel. , vtrlio Chamber of Coinmerc. for
Booklet

YORK XXr.trhr.ter Count?,

SKATING
Farm Hotel

PLAINS, N. Y.
i:iV.XItl II. C'IIA.M)A1.1.

time you to decide where to
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LAKEWOOD IS THE NEAREST PROMI-
NENT RESORT TO "CAMP DIX," at
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COFFEE MARKET.

After opening at an advance nf 10 to
IS points on week-en- d covering, prices
showed moderate declines In nn empty
market at tho end of thn first hour, but

, .inn I , uii ttaiil, duii n is .1 1. 1, t in- -
inr nf natha nf IT. n - ,,.,t
There was no change In the local spot
situations.

Ksnxe of prices : Vll
upen. mjn. 1,01.. rte.e i1h

1J.T0 13 50 13.70 1 7! vo 1.1 M
I 707: 1 '0jjjjy?",";; 1.1.1;: a 115".

Atituvt.V ix v, ,; 13..--
.

snteniiT 11.1'. 13.60 1.1.15 II 4 .') 1.1. SO

October... I.1.104: .a
1S.JV.T7 13,"0i,?""',!" 1.1.M ix ix is : II. J 13.IX

j,nur.r. u r :f 15.10

rs,, Illn ermtj were 7i n l. b er at
mo;j lor No. ;. i:xvtiiu uncliaiued ."t t;vl.
Itecelpts 3,0i) bogs snd sto. k 7:i. bc. In
f"n,M p01? er,.,nL,1".""'d' ieciPi. js,i,nd stock M7G.CO0 bags. I lltnlf. lTr. tr.

strh.r. . n,e u,i.
jt.ooo ,g,,t wooo lavt jmr and 2Un'
two years aco. gao Paulo had lS.M), acalnit
f.10 d 17.cn), and Jun.llli.v u.fv), agalnxt
s;.0) anil lS.mo bata r..peetltelT.

hhazili.v-N- ' corruu statistics.
T.i.t Tail

SatuntaT. Vvrrk month
New Verfc deliveries. 7,1V 3 11.1 13,M
New Orl.an nellT... l,iT7 Ml
Total delherle. . .. " ll'i H.rct '
New Terk ,tu. k . . , 4M.741

ew Orleana . 41,714 I

Block at all porta.. . 415,470 4.V.1 I

Afloat 414.000 lo.nr) r.j.v io i

Ytalhle aupply ST. 470 JUS. 11 1 S',!I3
l.a.t year's riaihle. . fSO.707 ls.:.7u ?.::7.i..

Travel (iJithoutlroiible

JAPAN CHINA
THE PHILIPPINES
are to-da- y Uie most attractive and
fascinating lands for the traveler.
Three comprehensive tours will
leave the Pacific Coast during
March, visiting each country at its
most delightful season for travel,
including Japan in "Cherry Blos-

som Time." Limited membership;
highest class arrangements
throughout.

STEAMSHIP PASSAGES
To Europe, South America,

South Africa., Australia, Chinn,
Japan, etc. Official Agent tor all
Trana-Atlant- ic and Tram-Pacif- ic

Steamship Line.
CALIFORNIA, FLORIDA
AND ALL WINTER RESORTS
Tu Wen nnd Tnun Ki pry where.

man arM Hotel an nmracxlattorjs reamed
In nfJt&Jice. ('omiilete information, timo
table etc IttncrariPs ami lifted,

TH0S. COOK & SON
34S Uroadwajr. .16 1 Fifth Axe.. V T.

Cook. Traveler's Cheque
Good l.vrrjwhere

AROUND PORTO RICO

Blue ikiet. .parkling eeas pictur-equ- e

harbor, and cities, invitinj;
your exploration. Plan now to enjoy
this unsurpassed winter voyage.

16-Da- y Cruis $1 AC 00 "nd
All Expenses vlVU. up
The ateamer ia your hotel for the entire trip

to and around the iiland. .topping at pmiti-p- l

porta and rrturmnn tn New Voil

Write for a "infs

PORTO RICO LINE
11 Broadway. New York

kt t? x i r vnDi' Tf i ivrcDtinni11C TV XVrVIV 1 J 1--1 T (.1X1 UUU
Goentocr Jan. 27
Caronia Jan. 20
Prinses Juliana Feb. 5
Saxonia Feb. 12
Carmania Feb. 17
Royal George Feb. 22
Orduna Feb. 2G
Caronin .Mar,
HALIFAX i'O LIVERPOOL
A.QUITANIA Feb. 1

NEW YORK TO LONDON
Pannonia Feb. 18

4 STATE STKKirr. NEW OHH.

tUard Cine
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utenmera from New Yoi li to
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Fall River Line
To BOSTON
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at the Galleries cf the

FIFTH AVENUE 333-3- 41

1Fourth A.vo.
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Artistic Furniture
Ute tronert.T of aeternl

rromlnent Inillv liliinla mill r.tnl..liiiludliiK u iiirrh Driiiilni; Itimm
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vvllh nintnr nltiH-lied-
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bj i;dln lord XX'eeka nnd Oilier
.Xrll.l-- , or Xole.

Oriental ( nrrirt. nnd llnga ot
perlor qualit? nnil enlnrlni. Alan

Modern Home Appointments
Inrliitltuc llnudnlr Siitta, llphol'trrrd
Darenporl nnil t:n. ( hair., heuutiful
farved 1'rnlniood lnniitiirr. Mali
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EXECUTIVES.
IMPORT AND EXPORT BANK-

ING AND COMMERCIAL HOUSE
WITH WORLD WIDE CONNEC-
TIONS REQUIRES THE SER-

VICES OF SEVERAL HIGH
GRADE MEN CAPABLE OF
HOLDING EXECUTIVE POSI-

TIONS HOME AND ABROAD.
APPLICANTS MUST POSSESS
THOROUGH KNOWLEDGE OF
GENERAL IMPORT AND EX-

PORT BUSINESS. ONLY THOSE
FULLY CONVERSANT WITH
THIS BUSINESS NEED APPLY.
APPLICANTS MUST ALSO BE
THOROUGHLY FAMILIAR WITH
BOTH SPANISH AND ENGLISH
LANGUAGES! MUST BE COM-

PETENT TO TAKE CHARGE OF
OFFICE. THESE POSITIONS
OFFER EXCELLENT OPPORTU-
NITIES TO THE RIGHT MEN.
REPLY IN CONFIDENCL. GIV-
ING FULL PARTICULARS AS TO
BUSINESS CAREER; STATE
MARKETS MOST FAMILIAR
WITH, CLASS OF MERCHANT
D1SE HANDLED, ETC.j ALSO
GIVE AGE, NATIONALITY. S.,
BOX 127 "SUN."
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